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ANNEXURE TO SEPARATE AUDIT REPORT

1. Adequacy of Internal Audit System
Internal Audit System of the Institute was inadequate as the internal audit
plan was not drawn and Internal Audit has not been conducted since its
inception.
2. Adequacy of Internal Control System
Internal Control System was not adequate as there is no Internal Audit
System in the Institute.
3. System of Physical Verification of Fixed Assets
The physical verification of fixed assets has been conducted up to the year
2018-19.
4. System of Physical Verification of Inventory
Physical verification of Inventory has been conducted up to the year 2018-19.
S. Regularity in Payment of Statutory Dues
The Institute is regular in depositing the Statutory dues with the appropriate

authorities.

>

Dy. Director/CEA
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Sir,

Sub-: Separate Audit Report on the accounts of the Indian Institute of Science
Education and Research (IISER), Berhampur, Odisha for the year 2018-19

Separate Audit Report on the accounts of the Indian Institute of Science Education and
Research (IISER), Berhampur, Odisha for the year 2018-19, Annexure thereof and one copy of
Annual Account are forwarded herewith for placing before both the House of Parliament.

The dates of presentation of Separate Audit Report in both the Houses of Parliament
may please be intimated.

Receipt of this letter along with the enclosure may kindly be acknowledged.

G,
Ger: gy Sd/-
JeITeT RS DETaeTr (Far)
'\‘11‘.7
/:io. PDA(C)/BO-Odisha/CRA-V/SAR.2018-19/IISER/2019-20/8 ©3 Date: 17.12.2019 .
\ 2.0 |2+ 26

Copy to the Director, Indian Institute of Science Education & Research, Berhampur, Govt.
Industrial Training Institute (I.T.I), Berhampur, Engineering School Junction, National
Highway-59, Dist- Ganjam- 760010 Odisha

Her: gy

Dy. tor/CRA

Phone Nos : 040-23236811 to 23236819 E-mail : pdachyderabad@cag.gov.in Fax No. ; 04 32294



e ufeae 2018-19 SIS M THS AR TRGHYR

Separate Audit Report of the Comptroller & Auditor General of
India on the accounts of the Indian Institute of Science Education
and Research Berhampur, for the year ended 31°'March 2019

We have audited the attached Balance Sheet of the Indian Institute of
Science Education and Research Berhampur, (IISER Berhampur) as at 31%
March 2019, the Income & Expenditure Account and Receipts & Payment Account
for the year ended on that date under Section 19 (2) of the Comptroller & Auditor
General’s (Duties, Powers & Conditions of Service) Act, 1971 read with Section
22(2) of the National Institute of Technology, Science Education and Research Act,
2007 as amended by NITSER amendment Act 2017. These financial statements are
the responsibility of the Institute’s Management. Our responsibility is to express an

opinion on these financial statements based on our audit.

2, This Separate Audit Report contains the comments of the Comptroller &
Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms, ete. Audit observations on financial transactions with regard to
compliance with the Law, Rules &Regulations (Propricty and Regularity) and
efficiency-cum-performance aspects, etc., if any, are reported through Inspection

Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatements. An audit includes examining, on a test basis, evidences
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements.

We believe that our audit provides a reasonable basis for our opinion.

4, Based on our audit, we report that:

) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;
(i1) The Balance Sheet and Income & Expenditure Account and Receipts&

Payments Account dealt with by this Report have been drawn up in the
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Revisedformat of Accounts prescribed by the Ministry of Human Resources
Development, Government of India for the Central Higher Educational
Institutions.

(iii)  In our opinion, proper books of accounts and other relevant records have been
maintained by Indian Institute of Science Education and Research, Berhampur
as required, in so far as it appears from our examination of such books.

(iv)  We further report that:

Comments on Accounts.

A. BALANCE SHEET
SOURCES OF FUNDS

A.1 Designated/Earmarked/Endowment Funds (Schedule-2) - Rs. 64.31 lakh

(i) The above did not include interest of Rs.1.06 lakh earned on investments from
Endowment fund as the same was incorrectly booked under Income from
Investments (Schedule-11) which resulted in understatement of Designated/
Earmarked/Endowment Funds (Schedule-2) and overstatement of Surplus and
corresponding overstatement of Corpus/ Capital Fund by Rs. 1.06 lakh.

(ii) Further, the balance in each Fund is represented on the Assets side by Bank
Balance, Investments, and Income accrued but not due. This has not been

disclosed as a Table below Schedule 2.

A.2 Current Liabilities & Provisions -Rs.134.69 crore(Schedule - 3)

A.2.1The interest income of Rs, 2.38 crore earned on unutilized Government Grants
was shown under Income from Investments (Schedule-11) instead of showing it as
addition to the Unutilized Grants in Schedule 3. This resulted in understatement of
Current Liabilities & Provisions and overstatement of Surplus and corresponding

overstatement of Corpus/ Capital Fund by Rs. 2.38 crore.

A.2.2 The above did not include known liability of Rs. 1.15 lakh towards expenses
on outsourcing services provided by M/s GA Digital Web World Private Ltd. for the
month of January 2019. The bill was received in January 2019 and payment was
made on 16™ July (Net paid amount Rs.1.11 lakh). Non-provisioning of the known
liability resulted in understatement of Expenditure/Current Liabilities and Provisions
and overstatement of Surplus and overstatement of Corpus/Capital fund by Rs. 1.15
lakh.
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APPLICATION OF FUNDS

A.3 Fixed Assets-Rs. 15.06 crore (Schedule-4)

A.3.1 Revenue expenditure of Rs. 1.78 lakh incurred towards construction of
Badminton Court at IISER Berhampur Transit Campus was treated as capital
expenditure, however ownership of the property is not with the Institute. Thus Fixed
Assets (Net Block) were overstated by Rs. 1.74 lakh and depreciation for the year
was overstated by Rs. 0.04 lakh (2 percent on Rs.1.78 lakh). Consequently,
Expenditure (Repair and Maintenance) was understated by Rs. 1.78 lakh and

Corpus/Capital Fund was overstated to the same extent.

A.4  Investment from Earmarked/Endowment Funds(Schedule- 5)

A.4.1 Investment of Rs. 64 lakh made out of Endowment Fund of Rs. 64.31 lakh
(Schedule-2) was exhibited as Term Deposit under Current Assets (Schedule
7)/Loans, Advances & Deposits (Schedule 8) instead of exhibiting it under
Investment from Earmarked/Endowment Funds(Schedule-5). This resulted in
understatement of Investment from Earmarked/Endowment Funds and overstatement

of Current Assets/ Loans, Advances & Deposits by Rs. 64 lakh.

Net effect of Audit Comments on accounts

The net impact of audit comments given in preceding paragraphs is overstatement of
Assets by Rs. 1.77 lakh, understatement of liabilities by Rs.240.20 lakh and
overstatement of surplus by Rs.241.97 lakh.

B. Grants-in-Aid

Out of the total Grants-in-Aid of Rs. 31.50 crore (including Rs.26.50 crore received
for payment of HEFA Loan) received during the year together with interest earned
for Rs. 2.77 crore (Rs.2.38 crore on MHRD Grants + Rs. 0.15 crore from other
banks + Rs. 0.24 crore on HEFA Principal Repayment A/c.) and closing balance of
previous year Rs. 42,71 crore, totaling to Rs.76.98 crore, the Institute utilized Rs.
25.94 crore leaving a balance of Rs. 51.04crore. However, the balance of Unspent
Grantindicated in Schedule 3(c) is Rs. 48.27 crore. The difference needs to be

reconciled.
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(v) Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet, Income & Expenditute Account and Receipts & Payment
Account dealt with by this Report agree with the books of accounts.

(vi) In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts and subject to the significant
matters stated above and other matters mentioned in Annexure to this Audit
Report give a true & fair view in conformity with accountinIg principles

generally accepted in India.

(a) In so far as it relates to the Balance Sheet, of the state of affairs ofthe

Indian Institute of Science Education and Research, Berhampur as at 31"
March, 2019.

(b) In so far as it relates to Income & Expenditure Account of the surplus for

-

Principal Director of Audit(C)

the year ended on that date.
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ANNEXURE TO SEPARATE AUDIT REPORT

1. Adequacy of Internal Audit System
Internal Audit System of the Institute was inadequate as the internal audit
plan was not drawn and Internal Audit has not been conducted since its
inception.
2. Adequacy of Internal Control System
Internal Control System was not adequate as there is no Internal Audit
System in the Institute.
3. System of Physical Verification of Fixed Assets
The physical verification of fixed assets has been conducted up to the year
2018-19.
4. System of Physical Verification of Inventory
Physical verification of Inventory has been conducted up to the year 2018-19.
S. Regularity in Payment of Statutory Dues
The Institute is regular in depositing the Statutory dues with the appropriate

authorities.

>

Dy. Director/CEA
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